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Net Profit 


per dollar of sales 


per share of common stock 


Dividends 


per share of common stock 


Sales 
(An increase of $25,921,659 or 5.31%) 


Working Capital 


Ratio of Current Assets 
to Current Liabilities 


Total Reinvested Earnings 
Shareholders’ Equity 


Number of Stores at End of Year 


For the Year Ended 
March 19, 1966 


$ 10,655,576 
2.07¢ 
$ 1.32 


$ 5,805,852 
72¢ 


$513,656,740 


$ 26,748,595 


2.26 


$ 51,331,926 


$ 66,948,862 
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For the Year Ended 


March 20, 1965 


$ 10,077,827 
2.07¢ 
$ 1.25 


$ 5,153,811 
64¢ 


$487,735,081 


$ 24,691,271 


$ 46,482,202 


$ 61,872,813 
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Annual Report 


JOHN A. McDOUGALD 


THOMAS G. McCORMACK 


To Our Shareholders: 


The 46th fiscal year in the corporate life of Dominion Stores Limited 
was completed at the close of business on Saturday, March 19, 
1966. Your Board of Directors is pleased to report that during the 
52 weeks your Company enjoyed the greatest patronage in its his- 
tory, resulting in record earnings and a new high in dividends 
paid to shareholders. 


Despite the fact that the Canadian economy continued to advance 
for the fifth consecutive year, with record national income, con- 
tinued growth of urban population and a high rate of new family 
formations, it was not a year of easy achievement for the super- 
market industry, for two principal reasons. 


Firstly, there was continued economic pressure, from the primary 
producing level upward through all phases of processing and dis- 
tribution, toward higher prices. Your Company, dedicated as it is 
to getting food to the public at the lowest possible cost, endeavoured 
to resist higher food prices through ceaseless efforts toward in- 
creased efficiency in every phase of our operations, and much was 
achieved in this area. 


Secondly, the same spiralling economic pressures that tended to 
increase the cost to your Company of the merchandise it sells, also 
tended very strongly and inexorably to increase all costs of doing 
business. 


Caught between these two pressures, your Company’s management 
avoided short-term expedients and endeavoured to protect our long- 
term image of offering the best quality merchandise, in the greatest 
possible variety, in convenient and pleasant surroundings, at the 
lowest possible price. 


Your Board of Directors believes that the year-end results endorse 
your Company’s policies throughout the year, and augur well for 
continued progress in the future. 


Earnings 


After providing $5,884,961 for depreciation and $11,010,000 for 
taxes on income, net profit for the fiscal year under review amounted 
to $10,655,576, an all-time record for your Company, and an 
increase of $577,749 or 5.73% over the previous year’s record of 
$10,077,827. 


Net profit was equal to $1.32 per share compared with $1.25 in the 
previous year ended March 20, 1965. The ratio of net earnings to 


Growth of Net Profit in Millions 


mm 


o— 


8— 


Net Profit and Dividends per Common Share 


Binet Profit | Dividends 


each dollar of sales was 2.07%. This is exactly the same as in the 
previous fiscal year, a noteworthy accomplishment considering the 
influences outlined in the previous paragraphs. 


Dividends and Capital Stock 


During the fiscal year under review, dividends paid to shareholders 
amounted to a record $5,805,852 (72 cents per share), an increase of 
$652,041 over the previous year’s record of $5,153,811 (64 cents per 
share). Quarterly dividends of 18¢ each were paid on the 15th of 
June, September and December, 1965, and on the 15th of March, 
1966. 
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During the year, options covering 11,166 shares of common stock 
were exercised under the employees’ stock option plan, at the 
established option price, for a cash consideration of $226,325. This 
brought the total of shares outstanding at year end to 8,069,495. 


Financial Resources 


Your Company has maintained its strong financial position, with 
working capital at $26,748,595 or $2,057,324 higher than a year ago. 
Working capital ratio of 2.26 to 1 is also higher than last year. 
Current assets of $47,863,279 include cash and short term invest- 
ments of $13,510,485. 


Store properties costing $3,106,000 were sold and leased back dur- 
ing the year. This, together with the reinvestment of earnings, 
greatly contributed to providing the funds required for the con- 
tinuing development of your Company. 


Reinvested earnings at March 19, 1966, amounted to $51,331,926. 
Shareholders’ equity, or net worth, was $66,948,862. 


Sales 


During the fiscal year under review, sales reached an all-time record 
of $513,656,740, an increase of $25,921,659 or 5.31% over the pre- 
vious year’s record of $487,735,081. It was the 25th consecutive year 
in which your Company has established a new sales record. 


Average weekly sales were increased from slightly under $9.4 million 
the previous year, to almost $9.9 million, an increase of about half- 
a-million dollars per week. While a substantial portion of your 
Company’s increased sales in the past year came from new stores 
opened throughout the year, and from modernized stores, a very 
worthwhile number of new customers were attracted to existing 
stores, particularly in the major metropolitan centres across the 
country. 


Despite a quarter century of continued sales growth, your Company 
is not complacent about the future. No industry is more vulnerable 
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to intensified competition, on a week-to-week basis, than the super- 
market business. To hold its present customers against the inroads of 
new competitive stores and increased promotional and other com- 
petitive devices, and to attract a worthwhile total of new customers 
to both new and existing stores, your Company’s stores must con- 
tinue to offer a package of services that are superior to anything 
available elsewhere. 


Quality will not be sacrificed, despite inflationary influences. The 
greatest possible variety will be maintained, to meet the widely 
varying needs, wants and preferences of the public. The standards of 
store modernity and convenience will not be lowered. The friendly 
courtesy for which Dominion personnel are famous, will be main- 
tained. And above all, your Company will exercise the highest 
degree of intelligence and efficiency to hold prices to the lowest 
possible level. 


On this combination of services, your Company is confident that it 
can merit and achieve an ever-increasing share of the expanding 
Canadian retail food market. 


Expenses 


As stated in the opening paragraphs of this report, the cost of doing 
business continued to advance during the past fiscal year. Total 


expenses were up about $7.5 million, of which $3.8 million, or more 
than one-half, was in increased employees’ salaries and benefits. 


Another major factor in increased expenses is the spiralling level of 
municipal taxes in the 197 communities across Canada in which your 
Company operates stores, distribution centres and offices. 


Increased efficiency is the only counter-measure your Company can 
employ to minimize rising expenses. A great deal of study is con- 
stantly being applied in every area of the business and continued 
progress toward increased efficiency is anticipated. 


Planned Development 


It would be a prodigious feat of engineering to erect a large new 
supermarket, equip it with a wide variety of electrical equipment 
and display fixtures, stock its shelves with more than 7,000 different 
items of merchandise, and surround the structure with a huge 
paved parking area — all in the space of 14 days. 


Yet, in effect, that is what your Company accomplished, not once, 
but 26 times throughout the entire 1965-66 fiscal year. During the 
fiscal year a total of 26 large new stores were opened — an average 
of one every 14 days. During the same period, 21 major store 
modernization projects were carried out, and 29 stores, mostly 
smaller units, were closed. 


Planned development is continuing on a sound, selective basis across 
the ten provinces in which your Company operates. At the conclu- 
sion of the fiscal year under review, 64 new stores were in various 
stages of development or negotiation. It is anticipated that about 
31 of these will be brought into service during the current fiscal year. 


Personnel 


Your Company’s aggressive expansion programme is made possible 
by a continuing programme of employee development at all levels. 
Under this plan, a personal programme of development is estab- 


lished for every employee above junior rank. As advancement is 
made, each individual’s ultimate objective is raised, with no limit 
other than the individual’s ability. 


In addition to on-the-job training, your Company encourages and 
subsidizes a wide variety of extra-curricular activities, including 
university courses, seminars, conferences, night and correspondence 
courses and other educational pursuits calculated to elevate the 
capacity of those who will provide the future leadership of the 
Company. 


A. A. Beevor Retires 


Alfred A. Beevor, Vice-President and Treasurer, has retired after 
40 years of service to the Company, with the very best wishes of the 
Directors and his fellow-employees. 


Annual Meeting 


The Annual Meeting of shareholders will be held at the Head Office 
of the Company, 605 Rogers Road, Toronto, on Tuesday, the 
twenty-first day of. June, at the hour of 12 o’clock noon. 


In Appreciation 


In conclusion, your Board of Directors expresses its appreciation 
to employees, suppliers, shareholders and customers for their loyal 
support during the successful year just concluded. 


For the Board of Directors, 


JOHN A. McDOUGALD, 
Chairman of the Board 


THOMAS G. McCORMACK, 


President 


Consolidated Statement of Earnings 


For the years ended 
March 19, March 20, 


1966 1965 
S51] S aR) es fo elmer i eae uae he $513,656,740 $487,735,081 
Cosco Goods: Sold 7 mbes ee de coan ee Sncee piss eas ee 401,999,461 384,343,064 
Expenses (note 1) Bimiploversmsalaniesrand Denese ameaancereiinceni ne meinen 53,779,808 49,979,648 
Rent, light, heat, telephone, laundry, 
Repairs;andumaimtenancesare terra rte erence mnie 18,506,176 16,477,664 
Othemexpenses, meludinipadventisin aera niarinerieis iets 9,762,770 8,783,567 
Depreciation on buildings and equipment................... 5,884,961 SO 
Busmessitaxes, licenses and msurancenyeee cea: eerie 1,771,833 1,734,496 
TMLETESt EXPCNSE sana sence se wks ease ee crciemt Serene eerste 627,351 637,304 
TMterest AN COM pecoccem okay t Wiebe Gs eealehers «sd penne hc wip ieee Es eee (341,196) (535,796) 


89,991,703 82,434,190 


Earnings Before Taxes on Income «ss erie eee cece center eee nee ene nent een ene ees 21,665,576 20,957,827 
PANES OM LNCOTIG ee Merete cr cetera crt Abin cisions Siac eran sas eter mar nein erie tae 11,010,000 10,880,000 
Net Earnings FOr the sy Cir Ween Oo ee cee eae om ence Pines tenet em eee choca $ 10,655,576 $ 10,077,827 
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Auditors’ Report 


McDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 


100 University Avenue, 
Toronto. 


We have examined the consolidated balance sheet of 
Dominion Stores Limited and its subsidiaries as at 
March 19, 1966 and the consolidated statements of 
earnings and source and use of funds for the fiscal year 
ended on that date. Our examination included a general 
review of the accounting procedures and such tests of 
the accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated 
balance sheet and consolidated statements of earnings 
and source and use of funds, when read in conjunction 
with the notes thereto, present fairly the financial posi- 
tion of the company as at March 19, 1966 and the results 
of its operations for the fiscal year ended on that date, 
in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 
preceding year. 


bs Vout) bon EC 


Chartered Accountants 


April 14, 1966 


LIFT FLAP p> 


Assets 


CURRENT: 


Short-term investments—at cost, which ap- 

proximatesimanrket value trier eer 
Accounts receivablenncmaetr leer ete 
Mortgages receivables eee areicer 
Merchandise—valued at the lower of cost 


MORTGAGES RECEIVABLE............ 


FIXED ASSETS—at cost (note 2): 


Store, warehouse and office equipment... .. 
Buildin oSircneesrpencse hare eet ease Ore Ee 


March 19, 
1966 


March 20, 
1965 


$ 7,114,598 $ 6,690,216 


6,395,887 8,243,134 
763,497 396,946 
598,366 777,996 

31,886,841 26,964,645 
1,104,090 1,469,705 
47,863,279 44,542,642 
264,175 304,467 
64,185,706 58,445,371 
17,448,628 17,222,853 
81,634,334 75,668,224 
35,343,056 32,309,162 
46,291,278 43,359,062 
9,929,814 9,603,013 
56,221,092 52,962,075 


$104,348,546 $ 97,809,184 


Liabilities March 19, — March 20, 
1966 1965 
CURRENT: 
Accounts payable and accrued expenses.... $ 16,635,990 $ 14,551,967 
income and sundry: taxe€Sno. see cre) es 4,258,694 5,299,404 
Sinking fund instalment due within one year 220,000 _ 


21,114,684 19,851,371 


PROVISION FOR FUTURE INCOME 
PIV AUXGE Sig (OLED) rater orate sravstsv oe anaes ass 3,540,000 3,120,000 


BUINDED DEBT (Mote 3)\ ra 005 206 «a 12,745,000 12,965,000 


CAPITAL STOCK (note 4): 
Authorized — 20,000,000 common shares 
without nominal or par value. Issued and 
fully paid — 8,069,495 shares (last year 


BIQSSES29 awe otc cee elens a latursndetelencimcere s 15,616,936 15,390,611 
REINVESTED EARNINGS: 
Balance at beginning of the year.......... 46,482,202 41,558,186 
INetreammings TOM the Yeates... +5200 10,655,576 10,077,827 
Dividends to shareholders. .............. (5,805,852) (5,153,811) 
ReinvestedcarmingSc..c0cee. snc cis ewes 51,331,926 46,482,202 
SHARBHOEBDERS SBOUIDTY oc auiiaes. ms 66,948,862 61,872,813 


$104,348,546 $ 97,809,184 


Signed on behalf of the Board — 
THOMAS G. McCORMACK, A. BRUCE MATTHEWS, 
Directors 


Distribution of Income 
for the fiscal year ended March 19, 1966 


Sales 


Total income increased 5.3% over 
fhe PreviOUS year TOs scwimer mien 


Paid to Suppliers 


Purchases from farmers, producers, 
packers, manufacturers and other 
suppliers were increased 4.6% over 
the Previous yearato. we cee mciesie 


Paid to Employees 


Salaries and other employee benefits 
were increased 7.6% over the previous 


Operational Costs 


Rents, local taxes, licenses, insurance, 
light, heat, water, telephone, laundry, 
maintenance, depreciation on build- 
ings and equipment, advertising, 
debenture interest and other expenses, 
totalled ccta sis sescte sete lanietelestosts 


Taxes on Income 


Taxes on income payable to Federal 
and Provincial Governments 
AIMOUNLEMI CON sentearelomitesee raster eure 


Paid to Shareholders 


Equal to 72¢ per share, dividends to 
shareholders amounted to......... 


Reinvested in the 
Business 


The balance available from the year’s 
operations to provide for continued 
development and for working capital 
LEGUITEMIONTS WAS eyaiesesiaterercrelsineidvaate 


<< LIFT FLAP 


$ 


513,656,740 


401,999,461 


53,779,808 


36,211,895 


11,010,000 


5,805,852 


4,849,724 


100.00 


78.26 


10.47 


7.06 
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Consolidated Statement of Source and 


Source of Funds 


Use of Funds 


Working Capital 


——l 9 


os 


Net earnings for the year. 
Charges not requiring cas 
Depreciation on fixe¢ 
Provision for future i 
Disposal of land, building 
Portion of mortgages re 
non-current..... patos 
Sale of 11,166 shares oF 
stock option plan (last} 

| 


- 


Investment in land, buildi 
Dividends paid to shareh 
Reduction of long-term d 


INCREASE (DECREASE) Dui 
4 
BALANCE — BEGINNING 01 


BALANCE — END OF THE 


Use of Funds 


outlay: 


ASSELSee a enerclerieke acs 
SOMICELANES euereietene ta 
and equipment 
ivable transferred from 
ommon stock under the 
YF SESVA Ng ord oo n.d 


NG THE YEAR 


DHE YUBAR, vi. sone izvacanacs 


For the years ended 


March 19, March 20, 
1966 1965 
$10,655,576 $10,077,827 

5,884,961 5,357,307 
420,000 363,000 
4,754,665 2,923,193 
40,292 361,934 
226,325 168,662 
21,981,819 19,251,923 
13,898,643 16,004,798 
5,805,852 5,153,811 
220,000 530,000 
19,924,495 21,688,609 
2,057,324 (2,436,686) 
24,691,271 27,127,957 
$26,748,595 $24,691,271 


Consolidated Balance Sheet 


Assets 


CURRENT: 


Short-term investments—at cost, which ap- 

proximates market valueheeacc~ ei. « : 
AGEOUIMNIG RICINEIO On oa oo ocenoos omGddeoee 
Miosigasestreceivalblewaccimejericisie- 2. 1-1 
Merchandise—valued at the lower of cost 

anGeinanke horrors meee warn e sci an ers.s 
Ire paldsexpensesiraariemracita rie eie ee <= 


MORTGAGES RECEIVABLE... 55-.... .- 


FIXED ASSETS—at cost (note 2): 
Store, warehouse and office equipment... .. 
Buildin eSmeesoeriee tse ote ee oes es 


March 19, March 20, 
1966 1965 
$ 7,114,598 $ 6,690,216 
6,395,887 8,243,134 
763,497 396,946 
598,366 777,996 
31,886,841 26,964,645 
1,104,090 1,469,705 
47,863,279 44,542,642 
264,175 304,467 
64,185,706 58,445,371 
17,448,628 17,222,853 
81,634,334 75,668,224 
35,343,056 32,309,162 
46,291,278 43,359,062 
9,929,814 9,603,013 
56,221,092 52,962,075 
$ 97,809,184 


$104,348, 546 


at March 19, 1966 


Liabilities 
CURRENT: 
Accounts payable and accrued expenses.... 


Income and sundry taxese- ieee 
Sinking fund instalment due within one year 


PROVISION FOR FUTURE INCOME 
TAXES. (ote 2)\ t-te beri oceania 


FUNDED DEBT (note 3)o.25 sacs te 


CAPITAL STOCK (note 4): 
Authorized — 20,000,000 common shares 
without nominal or par value. Issued and 
fully paid — 8,069,495 shares (last year 
8,058,329) tts caer ec ee een 


REINVESTED EARNINGS: 
Balance at beginning of the year.......... 


Net earnings for the yearan rarer 
Dividends to shareholdersiqn.<--1eerieee 


Reinvested camingesiry vette token 


SHAREHOLDERS*® EQUITY =.) s2 4-205 


March 19, 
1966 


$ 16,635,990 


March 20, 
1965 


$ 14,551,967 


4,258,694 5,299,404 
220,000 — 

21,114,684 19,851,371 
3,540,000 3,120,000 
12,745,000 12,965,000 
15,616,936 15,390,611 
46,482,202 41,558,186 
10,655,576 10,077,827 
(5,805,852) (5,153,811) 
51,331,926 46,482,202 
66,948,862 61,872,813 
$104,348,546 $ 97,809,184 


Signed on behalf of the Board — 
THOMAS G. McCORMACK, A. BRUCE MATTHEWS, 


Directors 


Notes to Financial Statements 


1. REMUNERATION OF DIRECTORS AND 
DIRECTOR OFFICERS 
Expenses include $375,442 (last year $297,805) for remuneration of 
Directors and Director Officers. Included therein are amounts paid 
as fees of $37,500 (last year $40,375) for those directors who are 
not officers. 


2, FIXED ASSETS 
Recorded depreciation has been computed on a straight-line basis 
to amortize the cost of the assets over their estimated useful life. 
The Company has continued to claim maximum allowances for 
income tax purposes. 


3. FUNDED DEBT 
March 19, March 20, 
1966 1965 
Redeemable Sinking Fund 


Debentures 
5% Series “A”— 

maturing May 1, 1972...... $ 2,060,000 $ 2,060,000 
44% Series “B”— 

maturing November 1, 1975 5,930,000 5,930,000 
51%4% Series ““C’”— 

maturing December 1, 1976 4,975,000 4,975,000 

12,965,000 12,965,000 


Deduct: Sinking fund instalment 
due within one year, 
included in current lia- 
Dilitiess ie iererescnieees cree 220,000 — 


$12,745,000 $12,965,000 


The amounts remaining to be paid in the next five fiscal years to 
meet the sinking fund provisions of the funded debt are: 
Fiscal years ending March 1967 $220,000 
1968 $750,000 
1969 $960,000 
1970 $960,000 
1971 $960,000 
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STOCK OPTION PLAN 


Of the 300,000 unissued common shares reserved under the 


employees’ stock option plan on June 23, 1964 there are 87,130 


shares which have not as yet been allotted. 


At March 19, 1966 there were unexercised options covering 187,160 


shares (including directors or officers 17,800 shares) at $20.25 


which expire on June 22, 1969 and 6,215 shares at $24.50 which 


expire on June 22, 1970. 


. LONG-TERM LEASES 


The total minimum rental liability under leases (excluding in- 


surance, property taxes and certain other occupancy charges) for 


each of the periods shown below, is as follows: 


March 19, March 20, 


1966 1965 
Within’ OMyearss<:cicrisciresc«% space $54,895,068 $48,238,912 
Within the next 5 years........... 19,193,191 16,521,448 
Within the next 5 years........... 14,866,314 13,261,966 
Within the remainder of the term.. 4,930,750 5,515,492 


$93,885,323 $83,537,818 


Minimum annual rentals payable 
under such leases are.......... $ 9,360,485 $ 8,395,257 


During the year properties costing $3,106,000 were sold and 
leased back on a 30 year term. The related minimum annual 
rentals of $242,676 are included above. 


Certain leases contain an option to cancel. Should the Company 
exercise these options, it could be required to purchase the related 
properties. 


PENSION PLAN 


As a result of the introduction of the Canada and Quebec Pension 
Plans and a revision of the Company’s existing plan, all of which 
were effective January 1, 1966, it is estimated that the annual 
pension cost will be increased by approximately $900,000. 


Ten Year Financial Summary 


(000 OMITTED) 


As at fiscal years ended March: 1966 1965 1964 1963 1962 1961 1960 1959 1958 1957 
TOTAL TASSBEM Sk cer etre ecreietetcioeisiever teria helat cet el otete $104,349 $97,809 $93,453 $86,690 $84,288 $80,140 $77,645 $74,184 $65,887 $64,508 
GURRIEIN TEASS Bi iim er cretetetanersterateyotoie neler tei tetera lect erenets $ 47,863 $44,543 $47,549 $43,577 $42,088 $37,928 $35,292 $39,241 $31,945 $35,009 
GURRENTD EIABI EIDE Sirrrersetestetterierecteicieiat a teretctar= 21,114 19,852 20,421 18,052 16,796 16,496 18,105 18,219 14,038 17,044 
WORKING CART WAI cre ctrseeisty et ietetehertettlereretetcret: 26,749! 24:69 27,128, 25,5525) 255292) 204325 ASST 21022 i907 G5) 
Working Capital ratio mar ctestrtelcreletsloti eee eit fac leretevers 2.26 2.24 2.33 2.41 2.50 2.30 1.95 205 2.28 2.05 
OTHER: ASSETS i cyaore crate cienetetet= teal tere ereiessleleysTaxereteretetel ke 264 305 666 780 789 858 497 — — 90 
IN inl AID) ASSN EARS ooo coooceqnncbocmoncobssocnuUcr 56,221 52,962 45,238 42,333 41,411 41,354 41,856 34,943 33,942 29,409 
PROVISION FOR FUTURE INCOME TAXES...... 3,540 3,120 PASTS 2,635 2,635 2,510 2,263 1,723 1,368 768 
FUNDED DEBT (excludes current portion)........... 12,745 = 12,965 13,495 14,524 16,375 175722,“ S37 9675) 20:635 5 2123385) 
BOOK VALUE OF SHAREHOLDERS’ INVESTMENT 
ENGDHES BUSINESS series trier piste eteers reer retetets $ 66,949 $61,873 $56,780 $51,479 $48,482 $43,412 $38,562 $34,567 $29,846 $25,311 
Accounted for as follows—Capital stock........-..--- $ 15,617 $15,391 $15,222 $15,222) $15;222) $15,222 $15,222 ($15,222) $05,222) 9 $15:222 
—Reinvested earnings.-...--- $ 51,332 $46,482 $41,558 $36,257 $33,260 $28,190 $23,340 $19,345 $14,624 $10,089 
NUMBER OF SHARES OUTSTANDING (000 omitted) 8,069 8,058 8,050 8,050 8,050 8,050 8,050 8,050 8,050 8,050 
NUMBER: OF SHAREHOLDERS ie sen cieieltenene ir 10,053 9,758 9,084 9,317 8,550 3,772 4,052 3,450 3,363 3,214 
CAPITAL EXPENDITURES (000 omitted)............ $ 13,899 $16,004 $9,145 $ 7,027 $ 5,672 $10,715 $19,249 $13,048 $18,293 $11,781 


NOTE: Number of shares outstanding (March 1961 and prior) 
adjusted to reflect August 1, 1961 stock split. 


Ten Year Statement of Earnings 


(000 OMITTED) 


For the fiscal years ended March: 1966 1965 1964 1963* 1962 1961 1960 1959 1958 1957* 


SAES trae Peat e ashe fess Silene See s bias aee ome $513,657 $487,735 $459,346 $427,017 $408,173 $400,946 $388,405 $356,424 $311,686 $270,519 
EXPENSES: 
Total expenses other than items shown below....... $ 30,327 $ 27,097 $ 25,943 $ 23,832 $ 22,313 $ 21,051 $ 19,287 $ 15,798 $ 12,973 $ 11,438 
Employees: salaries|and benefits. ........5..0.00.. 53,780 49,980 44,647 40,957 38,304 36,837 34,866 30,630 26,421 21,869 
Depreciation on buildings and equipment.......... 5,885 E551) 4,779 4,556 4,412 4,257 iE 8.235 2,748 2.037, 
PLOLAEXPEISES eceeensreis lace ee eer ve Sia eie Siacsiae $ 89,992 $ 82,434 $ 75,369 $ 69,345 $ 65,029 $ 62,145 $ 57,885 $ 49,663 $ 42,142 $ 35,444 
EARNINGS BEFORE TAXES ON INCOME........ $ 21,666 $ 20,958 $ 19,451 $ 16,733 $ 15,280 $ 14,362 $ 12,237 $ 13,259 $ 12,771 $ 11,434 
PCT COUATE OL SALES erates br cyorera ele lohetsicts se eleva atv ivesss 4.21¢ 4.30¢ 4.23¢ 3.92¢ 3.74¢ 3.58¢ Balog 3.72¢ 4.10¢ 4.23¢ 
EASES FONT UIN GO MES sires crciaiciers iets sie © sletes <ydnoversueisiene S LOOT SH 1O/S8O 9 1012553) 8600 TS 775) S) 7550099965230) $16,525 3 6,223) 3) 55710 
Perad olla Of Salesics ayenechets acl cneke ciate wo ucie ioe a1 oe) 818 euee8 2.14¢ 2.23¢ 2.20¢ 2.02¢ 1.90¢ 1.87¢ 1.60¢ 1.83¢ 2.00¢ 2.11¢ 
INTE EVATRUINTIN GS 855 js)eateyolieveseie aie, o's oisriensie'spalersisevecets onete:¢ $ 10,656 $ 10,078 $ 9,326 $ 8,132 $ 7,505 $ 6,862 $ 6,007 $ 6,734 $ 6,548 $ 5,723 
Per dollarot:salesmaaanmeisiec< «0 ene cles Ras ee 2.07¢ 2.07¢ 2.03¢ 1.90¢ 1.84¢ 1.71¢ 1.55¢ 1.89¢ 2.10¢ 2.12¢ 
IHS? GlRWOS adoro OU OOO OD CUA Oo CAISO CR TAInOMroe Si eS 2 oo Coe oe alo Ss a LOles 3s) 8 200) 60 .74 $ .83 §$ 81 §$ aril 
FEES INVALID ES INI) Stace eegeun Meanie vershs ceneios sitveionein ove aecisncte: o S.gs Grand 5: 5,806 /$ 95.154 $4,025 $3059 (8 2343555 2013 3 2.013; $  2,013)(5) 2,013) $+ 1,912 
IRS CENISS 6.5 chose 0-0 6.0 Soe OD ICG OH Teor 72¢ 64¢ 50¢ 38¢ 3014¢ 25¢ 25¢ 25¢ 25¢ 2334¢ 
NUMBER OF EMPLOYEES — full time............. 8,437 8,023 7,900 7,280 7,356 7,295 7,429 7,426 6,637 5,797 
== Part HME! scc:oe.ieie vere 8,125 7,159 7,587 6,416 6,862 6,155 6,102 6,298 5,630 4,681 


16,562 15,182 15,487 13,696 14,218 13,450 13,531 13,724 12,267 10,478 


NUMBER OF STORES OPENED DURING YEAR 26 29 18 i09/ 10 26 30 18 39 4] 
NUMBER OF STORES AT END OF YEAR 377 380 368 363 355 358 351 342 334 326 
*53 Weeks NOTE: Net earnings per share (March 1961 and prior) 


adjusted to reflect August 1, 1961 stock split. 


Dominion Radio Jingle Wins National Award 


The euphonious and ubiquitous Dominion radio com- 
mercial, “It’s Mainly Because of the Meat’, is much more 
than just an advertising slogan. Long before the radio 
jingle was created (by Dominion’s own staff), consumer 


Se at aU ANRC opinion surveys disclosed that the quality of Dominion 


1965 meats and personal meat service was a primary reason 
PRESENTED TO DOMINION STORES LIMITED 


BY THE CANADIAN BROADCAST EXECUTIVE SOCIETY why many Canadians preferred to shop at Dominion. 


Like the quality of Dominion meats, the quality of 
Dominion’s radio commercial has now been voted superior 
to all others. At the 1965 Canadian Radio Commercial 
Festival, your Company’s jingle was awarded the Premier 
Award, illustrated to the left. 


12 


fC Gt of Dominion Stores Limited is to fulfil with 


ever-increasing efficiency its responsibility as a distributor of food 
thereby performing a satisfactory service to the consumer, 

producer, manufacturer and processor; to discharge its responsibility 
to shareholders whose investment makes the company 

possible, and to provide its employees with a satisfactory 

living under the best possible conditions. 


DOMINION STORES LIMITED 


Shon: anual Sepat 


for the 26 weeks ended September 17, 1966 


HALF -YEAR 


HIGHLIGHTS 


26 Weeks Ended 


Sept. 17, 
1966 


$266,306,184 


OPERATING PROFIT - - - - - $ 14,268,840 


Depreciation - - - - - - - - 3,128,427 
TaxesonIncome - - - - - - 5,770,000 
NET PROFIT - - - -----= - $ 5,370,413 
Per sales dollar - - - - - - - 2.02¢ 
Pershare - - = = == = == 66¢ 
DIVIDENDS - - - - - - - - - $ 2,906,040 
Per share - - - - - - -- - 36¢ 
Working capital - - - - - - - - $ 26,898,469 
Working capital ratio - - - - - 2.21 


Total reinvested earnings 


$ 53,796,299 


Shareholders’ equity 


$ 69,481,234 


Number of stores at end of period - Bra 


Sept. 18, 
1965 


$245,907,873 


$ 13,235,274 
2,851,174 
5,375,000 


$ 5,009,100 
2.04¢ 
62¢ 


$ 2,901,821 
36¢ 


$ 23,041,604 


23 


$ 48,589,481 


$ 64,078,366 


369 


| 
eee 


Sp tle Shaudilrs 


OF DOMINION STORES LIMITED 


——}—— 


Your Board of Directors is pleased to report that during the first half of the current fiscal 
year (March 20 to September 17), satisfactory progress was achieved in the face of in- 
tense competition and rising costs of doing business. 


SALES — Sales for the 26 weeks reached a new first half-year high of $266.3 millions, 
an increase of $20.4 millions or 8.30%. 


EARNINGS — Despite rising costs for labour, taxes, rent and store equipment, net 
earnings for the 26 weeks under review were $5.4 millions, an increase of $361,313, or 
7.21%, compared with the corresponding 26 weeks a year ago. Net profit per share was 
66¢ compared with 62¢ at this point last year. Net profit per dollar of sales declined 
fractionally from 2.04¢ to 2.02¢. 


EXPANSION — Your Company is the only Canadian supermarket chain that serves all 
_ten Canadian provinces. Such a broad base provides excellent opportunities for continued 
expansion, on a sound and highly selective basis. During the half year under review, nine 
modern supermarkets were opened in nine different communities in five provinces: Corner- 
brook, Nfid.; Moncton, N.B.; Sherbrooke and Granby, Que.; Ancaster, Toronto and 
Etobicoke, Ont.; Winnipeg and St. Boniface, Man. Nine obsolete stores were closed and 
at September 17, 1966, a total of 377 stores were in operation. 

At September 17, seventeen additional supermarkets were at various stages of develop- 
ment, and are expected to be brought into operation during the second half of the fiscal 
year. A planned programme of modernizing older stores is being maintained. 


~ SHAREHOLDERS CAN HELP — In addition to shopping at Dominion and recommend- 
ing your stores to relatives, friends and neighbours, shareholders can serve the Company 
by spreading knowledge of the small net profit on which Dominion operates — approxi- 
mately 2¢ on every dollar of sales, one of the lowest of all industries. 
On sucha slim margin of profit, great efficiency is required to maintain a sound and stable 
pattern of progress. Your Board of Directors believes that the continued record of growth 
achieved by your Company in the face of rising expenses and other inflationary influences, 
is testimony to the efficiency, loyalty and dedication of Dominion’s management and 


personnel at all levels. 
On behalf of the Board of Directors, 
THOMAS G. McCORMACK 
President 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Sept. 17, 1966 
CURRENT: 
Cash - ---------- $ 8,325,275 
Short term investments - - - 3,330,163 
Mortgages and accounts 
receivable - - - - - - - - 1,451,476 
Accounts receivable on proper- 
ties under construction - - 1,030,365 
Refundable 5% profits tax - - 302,579 
Merchandise - - - - - - - - 32,494,465 
Prepaid expenses - - - - - - 2,196,635 
49,130,958 
MorRTGAGES RECEIVABLE - - - - - 452,589 
FIXED — at cost: 
Buildings and equipment - - 85,682,991 
Accumulated depreciation - - 37,886,120 
47,796,871 
Land ----------- 10,618,305 
Net fixed assets - - - - - - 58,415,176 


$107,998,723 


LIABILITIBS 
CURRENT: 
Accounts payable - - - - - - $ 17,576,146 
Income and sundry taxes - - 4,656,343 
22,232,489 
PROVISION FOR FUTURE INCOME 
TAXES - - - - - ---- - 3,540,000 
FUNDED DEBT - - - - - - - - - 12,745,000 
CAPITAL STOCK: 
Authorized — 
20,000,000 common shares 
Issued — 
8,072,853 shares (last year 
8,063,182 shares) - - - - 15,684,935 
REINVESTED EARNINGS - - - - - 53,796,299 


$107,998,723 


Sept. 18, 1965 


$ 5,437,899 
5,598,700 


1,587,806 


28,417,583 
2,293,150 


43,335,138 
246,625 


80,253,422 
33,696,035 


46,557,387 
10,317,750 


56,875,137 
$100,456,900 


$ 15,670,810 
4,622,724 


20,293,534 


3,120,000 
12,965,000 


15,488,885 


48,589,481 
$100,456,900 
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